
Weston Parish Council 

RESERVES POLICY 
Agreed by Council: 11/3/2021 - 2021/03/031(c) 

Introduction  

Sections 32 and 43 of the Local Government Finance Act 1992 require local authorities 
(including parish councils) to have regard to the level of Reserves needed for meeting 
estimated future expenditure when calculating their annual budgetary requirements. 

The purpose of this document is to set out Weston Parish Council’s Reserves Policy. 

Reserve Policy 

Reserves may be categorised as General or Specific.   

General Reserves  

General Reserves are funds which do not have any restrictions as to their use.  These 
funds are held as working capital to help cushion the impact of uneven cash flows and 
as a contingency against the impact of unexpected events or emergencies 

There is no specified level of Reserves that an authority should hold, although the 
publication ‘The Good Councillor’s Guide to Finance and Transparency’ (Department 
for Communities and Local Government, 2017) recommended that a council “should 
typically hold between 3 and 12 months expenditure as a general reserve.”  Adding 
that the “year-end general reserve should not be significantly higher than the annual 
precept.” 

The level of General Reserves is a matter of judgement and so this policy does not 
attempt to prescribe a blanket level.   

The level of General Reserves will be reviewed each year when the annual budget is 
reviewed. 

Specific Reserves  

Specific Reserves are funds held for particular purposes.  Specific Reserves will be 
established from time to time as needed and may be for any or all of the following 
purposes:  

• Asset Replacement Reserve – funds set aside to match the depreciation cost 
against Council owned assets such as the tennis courts, changing rooms, 
pavilion, notice boards, benches etc. 

• Maintenance Reserve – to enable the Council to meet the costs of 
unanticipated maintenance or repairs to assets not covered by insurance. 

• Project Reserves – funds set aside to finance specific projects.  

• Restricted Reserves – from time to time the Council holds funds on behalf of 
the community or other community organisations.  In such cases those 
reserves have restrictions placed on them and are separately identified within 
the annual accounts 

• Election Reserve – funds set aside to meet the cost of parish polls or council 
elections.  

• Other earmarked reserves may be set up from time to time to meet known or 
predicted liabilities. 

All Specific Reserves are reviewed annually when the budget is set. 


